Personal Financial Literacy -- What do you know?
1. If you have caused an accident, which type of automobile insurance would cover damage to your own car?

a. Term

b. Collision

c. Comprehensive

d. Liability

2. Matt and Eric are young men. Each has a good credit history. They work at the same company and make approximately the same salary. Matt has to borrow $6,000 to take a foreign vacation. Eric has borrowed $6,000 to buy a car. Who is likely to pay the lowest finance charge?

a. Matt will pay less because people who travel overseas are better risks.

b. They will both pay the same because they have almost identical financial backgrounds.

c. Eric will pay less because the car is collateral for the loan.

d. They will both pay the same because the rate is set by law.

3. If you went to college and earned a 4-year degree, how much more money could you expect to earn than if you only had a high school diploma?

a. A little more; about 20% more.

b. A lot more; about 70% more.

c. About 10 times as much.

d. No more; I would make about the same either way.

4. Many savings accounts are protected by the Federal government against loss. Which of the following is not?

a. A bond issued by one of the 50 states

b. A U.S. Treasury bond

c. A U.S. Savings bond

d. A certificate of deposit at the bank

5. Which of the following statements is true?

a. Your bad loan payment record with one bank will not be considered if you apply to another bank 

     for a loan.

b. If you missed a payment more than 2 years ago, it cannot be considered in a loan decision.

c. Banks and other lenders share the credit history of their borrowers with each other and are likely
    to know of any loan payments that you have missed.

d. People have so many loans it is unlikely that one bank will know your history with another bank.

6. Lindsay has saved $12,000 for her college expenses by working part-time. Her plan is to start college next year and she needs all of the money she saved. Which of the following is the safest place for her college money?

a. Corporate bonds

b. A bank savings account

c. Locked in her closet at home

d. Stocks

7. Which of the following statements best describe your right to check your credit history for accuracy?

a. All credit records are the property of the U.S. Government and access is only available to the FBI

    and lenders.

b. You can only check your record for free if you are turned down for credit based on a credit report.

c. Your credit record can be checked once a year for free.

d. You cannot see your credit record.

8. If your credit card is stolen and the thief runs up a total debt of $1,000, but you notify the issuer of the card as soon as you discover it is missing, what is the maximum amount that you can be forced to pay according to Federal law?

a. Nothing

b. $50

c. $100

d. $1000

9. Karen has just applied for a credit card. She is an 18-year old high school graduate with few valuable possessions and no credit history. If Karen is granted a credit card, which of the following is the most likely way that the credit card company will reduce ITS risk?

a. It will charge Karen twice the finance card rate it charges older cardholders.

b. It will start Karen out with a small line of credit to see how she handles the account.

c. It will make Karen's parents pledge their home to repay Karen's credit card debt.

d. It will require Karen to have both parents co-sign for the card.

10. Maria worked her way through college earning $20,000 per year. After graduation, her first job pays $40,000. The total dollar amount Maria will have to pay in Federal income taxes in her new job will:

a. Stay the same as when she was in college.

b. Be lower than when she was in college.

c. Double, at least, from when she was in college.

d. Go up a little from when she was in college.
